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D. E. SHAW AFFILIATE ACQUIRES ASSETS OF SURE FIT, INC.

Company to Continue as Leading Provider of Furniture Slipcovers

New York, NY and Allentown, PA.  August 11, 2004 – The D. E. Shaw group announced today that one of its affiliates completed the acquisition of substantially all of the assets of Sure Fit, Inc. after being the winning bidder at a court-approved auction on August 3, 2004. The acquired assets include the inventory, receivables, equipment, intellectual property, and certain leases of Sure Fit, Inc., which has been in bankruptcy since March, 2004.
The new company, to be named Sure Fit Inc., will continue operating out of New York City and the Allentown area.  Previously announced plans to close a manufacturing facility in Allentown and implement an associated workforce reduction of approximately 140 employees by October will remain in effect.  The company will continue to operate call and distribution centers in the Allentown area, and will maintain marketing, sales, sourcing, product development, administrative, and financial staff in New York and Pennsylvania.
With sales of over $150 million in 2003, Sure Fit is the leading North American producer of furniture slipcovers for home use. The company sells Sure Fit-branded slipcovers and accessories through major home retailers and department stores, as well as directly to consumers through its Slipcover By Mail (SBM) catalog and its Web site (www.SureFit.com).

Salo P. Grosfeld, President of Miami-based home textile firm J.R. United Industries, Inc., has been appointed CEO of the new Sure Fit Inc. Mr. Grosfeld will also retain his position as the head of J.R. United, which is not affiliated with either Sure Fit or the D. E. Shaw group. Former Sure Fit CEO Bert Shlensky is expected to stay on at the new company in an advisory role.

"This is a wonderful niche business.  We're excited at the prospect of returning the Sure Fit business to profitability by expanding relationships with customers and suppliers," said Max Holmes, a managing director of D. E. Shaw & Co., L.P. and head of the firm's distressed securities group. "Leveraging Salo Grosfeld’s expertise, we also plan to explore opportunities for product line extensions."

The sale price includes $16.5 million in cash plus the assumption of approximately $4 million in operating liabilities. In addition, a wholly owned subsidiary of D. E. Shaw Laminar Portfolios has agreed to provide a $10 million line of credit to the new Sure Fit Inc. The acquisition was approved by Judge Burton R. Lifland of the U.S. Bankruptcy Court, Southern District of New York, on August 5, 2004.

The new Sure Fit Inc. will operate as a subsidiary of D. E. Shaw Laminar Portfolios, L.L.C., whose activities include the deployment of capital in connection with the restructuring of companies with valuable assets that may currently be experiencing financial distress. D. E. Shaw Laminar Portfolios is a member of the D. E. Shaw group, a New York-based investment and technology development firm with approximately $8 billion in aggregate capital.

###
